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25X1X 1. According %o HUANG Yen-plel, non-Comrmmni gt inister of Iight Industry of the
Chinese Communist Government, the Corrunists vere discouraged with the nrogress
of the fishiing in Koren. The cesse-fire proposel is a peace offensive in
which the Communigts hove to gain what they falled to gnin by force, including
entry into the Unjited Nations and varticivation in the Japanese peace treaty,
as well ae possession of Tatvan.

2. HUATG nlso believes that in allowins the ceage-fire nesotiations to take »lace
in Faesong the United Metions nrovide the Commmists with an excellent opror-
tunity for propaganda. The Communiste are bazing theiy strategy of the peace
offensive on conflicta between the United Eingdom and the United States and
nartisan conflicts in the Und ted States, hoving that these conflicte will
widen and rebound to their advantage. Should the Comrmmnist detect greater
conflict between the United States and United Kingdom they will amen a second
war front. In general the non-Commnists {n the Government ars disapnointed
in the accentance by the United Yations of the Communist ceage-Tire orovosal,
end esnecially by negotiations taking nlace 4n Eaeasong.

3. There has been instituted a large~scale bropaganda campaign stating that the
United Nations hag been defeated and 4s erying for peace. Thia iine is nartly
based on the United Tetions agreeing to hold the nesotintions at Fsesong. The
Cormunists alsc vlan to use the cease-fire talks to build up the nrestige and
political nosition ofl Ithe orth Yorean Government.
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Medium-and low-level Chinese Communist Government erployees hold the following
views on the cease~fire proposal:

8.

‘bﬂ

The United Nations was obviously discouraged in the fighting in Korea.
Continued losses by the United States was sure to breed vorular discontent
and revolt against the Government. Becausge of the Iranian crisis the
British were unable to handle their international comml tments and maintain
their own interests. Therefore, the United Tations is eager for veace.

President Truman and Secrstary Marshall desire to capitalize on the cease~
fire negotiations and prowosed peace in Korea in order to discredit the
viewes of those who hold with General MacArthur.

The United States, the United Kingdom, and France are unable to continue
to cooverate in the war.

The cease-fire talks at Knesong show both a victory for the Commanist bdloc
and its generosity in seelking and attaining neace.

Even though the cease fire may de accepted China will not stop her efforte
unless its glorious objectives are achieved.

Fighwlevel Chinese Communist military officials ssy that the Taiwan problem
must be solved within 1951, either peacefully or by force.
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